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ndet~endent Auditor's Ro~r Mr. Robert G. Tyler, Jr,, President and Menthers of the Board of Commissiener~ Florida Parishes Juvenile Justice District Hammond~ Louisiana 
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We have audited the accompanying general purpose tinaneial statements of the Florida Parishes Juvenile Justice District, Hammond, Lnuisiana, as or June 30, 2002, and for the year then ended, as lisued in the table of con"tents. These general pnrpose financial statements are the Ns!0onsibility of the Florida Parishes J~venile Justice District's rnanagcment. Oar respnnsibility is to e~pre~s an opinion on these fin~cial ~taferrtents based on our audit. We conducted oar audit in accordance with auditing stm~dards generally accepted in the United States of America,. and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. l'hose standards require that wc plan and perform the audit to obtain reasonable a~surance about whether the financial statements are tree of material misstatement. An atalh rncludes examining~ on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the aceenntlng principles used and signifieant estimates made by management, a~ well as evaluating the ovezall financ.ial statement presentation. We believe that nur audit pr~wides a reasonable basis for t>ur op~m'on_ In our opinion, the general purpose financial statcment.s referred to above present fairly, in all material respects, the financial position of the Fk~rida Parishes Juvenile Justice District as of June 30, 2002, and the results of its operatioas for the year then ended, in conformity ~ith accounting principles generally accepted in the United States of America. In aecordattee with Government Atlditil3g Standards, We ~a~~ also bsued our report dated September 5, 2002 on out ~onaideratien of the Florida Parishes Juvenile Justice District's interrtal control over financial reporting and our rests of its oompli~ce wi~ certain provisiorts of laws. regulations, t;ontracts ~nd grants. That report is an integral p~'t of an audit performed in accordance with Governmen~ A~diting. Sv4ndard~ and should be read in conjunction with this report in considering the results of our audit. 



Our uudic was made for the purpose c~f forming an opinion on the general purpose financial statements taken as a wllole. The supplementary in%rmation schedules [i~ted in the table of contents are presented for purposes of addi/i~mal analysis and are not a required part of the general purpose financial statements c~f d~e Florida Pat'ishes Juvenile Iustice District. Such infiJrmation has been subjected to the audilkag procedures applied Jn the examination of the general purpose financial .~tatement~ and, in our opinion, is fairly stated in all material respects in relation to the general purtmge finm~cial statements taken ms a whole. Respectfully submitted 
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FLORIDA PARISHES JUVENILE JUSTICE DISTRICT COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPg 

Assets and Other Debits Assets: Cash Investments Receivables, Net Accounts ] nt ~rgo x.'ernrn ellt al O t-BIlt Prepaid Insurance Land Building and Improvements Vehicles and Equipment 

JUNE 3(), 2002 

Other Debits: Amount to be Provided lbr l~elJrement of General Ixmg-Term Debt Tara] Assets and Other Debits 
Liabilities and Fund gquiD': Liabilities: Accounts P~lyliblv and Payroll Withholdhxg~ Accrued Expenditures Certificate of Indebtedness Tolal Liabilities Fund Equity: lnvestmenl: in G~cral Fixtxt Assets 
Fund Balances: Unreserved - Undediaaled Total Fund Equity Total Liabilities and Fund Equity 

Governmental Funds Spoeial. Debt C eneral Revenue Service Fund Fun d Fu~ d 
$ 258!726 $ 85,854 967})42 1,379,201 13,743 12,34[ 50,747 

S t,302,599 $ 1,465,055 $ 
93,928 S 
93.928 

l!~208,671 
$ 1,302,599 $ l~465,055 $ 

J'he accampanying notes arc an integral part of this statement 3 



tt General Fixed Assets 

24,031 7,607,200 489,299 

GeneiM I xmg-Term Debt 

] ,445,000 $ g, 12(I,520 $ 1,445,000 

~,120,520 
8 l..~L2~20,529 

$ l 445 000 1.445.000 

S 8,120,520 $1,445,000 

Tot,q Memorandum only 2002 200l 
S 344,580 2,346,243 [3,743 12,3.41 50,747 24,031 7,607,21J~ 489,289 
1,445,000 $12,333,t74 
S 93,928 1,445,000 1,538,928 

$ 301A12 2,516,260 18,273 7,401 74,879 24,[)31 7,567,572 459,962 
1,819,658 $ 12,789,448 
$ 137,505 59,658 1,760,000 1,957J63 

g,120,520 g,05/,565 
2,673.726 10.794,246 $ [2,333,174 

2.780320 10,832,285 S 12,789,448 

Exhibit A 



STATE 
FI,.ORIDA PARISHES JUVENILE JUSTICE DISTRICT 

L FUND 
ExMbit B 

F REVEN PeR 'rile YEAR ENDED JUNE 30. 2002 
~;~eVg1.1U e: t';() LLi~ (~ ('lb.S tS Fees lbr Services IaLcrgo vermnenlal Ad Valoren',.. "['axes interest and Other Total Revenues Expenditures Public Snfety; Salaries "and Related Benefits lrax.el and Training Opcrating Services OpeP4ting Supplica l'rol'e~;~i~l al Setviee~ Other Capital Outlay Debt Service: Principal Rctircsnen! lnteresl and Fiscal (7:barges fetal Exponditure,~ Excess (Deficiency) of Revenues Over (Under) Expenditures Other Flnatlcing .gonrees ('[Jses): Operating Transfers hi Operating Transfers Out Total Ocher I-'inancmg Source* (Uses) Excess (Deficiency) of Revenues and Other Sources Over (Under) Expenditures Other Uses Ftmd Balance - Beginninl of Year 

Special Debt General Revenue Service Fund Fund b' und $ 293,598 $ $ 264,931 25,g79 218.507 
144,249 3,106,333 22.186 728,657 3,347,026 
2,807,940 20,731 380.567 228,678 158,597 
.368 
3,667,881 

108,326 

108,326 
315,000 91.470 406,470 

'lotals Memorandum Only 2002 2001 $ 293,598 $ 264,93t 244386 3,106,333 [66,433 
285,228 9Z092 242_329 3,018,619 200.659 4,075,683 8,843,927 

2.807,940 20,731 ~80,567 228,678 158.597 108,326 71.368 
315,000 91.470 4,182,677 

2,329,900 11,069 345,686 211,771 122,138 135,723 20.532 
300,000 105.345 3,582,164 

(2,939,224) 3,238,700 (406,470) (106,994) 26I ,763 
2,954,655 .(299,695) 295,195 (3,356,625) 406.470 2.654,?60 (3,061,430) 406,470 
(284,264) 1,492.935 177,270 1,287,785 

3,656.320 (3,656,320) 

II06,994) 2.780.720 

3,532.450 (3,532,459) 

261,763 2,518,957 Fund Balance- End of Year $ 1,2118,671 $ 1,465,055 $ $ 2.673,726 $ 2,780,720 The accompanying notes are an integral part of this statement 4 



FI,ORIDA PARISHES JUVENILE JUSTICE DISTI41CT GOV ERNMENTAL FUNDS STATEMENT OF REVENUE.S. EXPENDITURES AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS)AND ACTUAl 

ReveDne: Court Costs $ Fees tbr Services lntergovemmental Ad Valorem Taxes [nletesl and O~hm- Tmal Revenues Expenditures: Public Safety: Salaries and Related Benefits Travel and "l'r~ining Opevarmg Services Operating Supplies Professional Services Other Capital Outlay Total Expenditures Excess(Deficiency) of Revertues Over Expenditures Other Financing 

FOR TEE YEAR ENDED JUNE 30. 2002 General Fund S~eeial Revenue Fund V~irian.~ Revised Favorable Revised B~dget Actual (U rl f'avo r a&le.O_ _~u~g~ 416,972 $ 175,000 
149.600 741.572 
293,598 $ 264,931 25,879 (12~.374) $ 89,931 25,879 14.4,249 (5,351) 728,652 112,915) 

2,726,3~0 2,807,940 {81,6.~)} 23,525 386,967 233,550 144,575 70,300 3,5~5,217 

20,731 38(?,567 228,678 158.597 
3,$~~7,8gl 

153,272 3,117,77~ 23-100 

Variance Favorable Actual ( .U_n fax~p_~ble) $ 218,507 3,106,333 22,186 3.294:142 3,347,026 

2,794 6,400 4,872 (14,022) ~,o6~) . (g2,564) 
120,500 08,326 

65.235 (11,437~ (914) 52,884 

12.17~ 
120.590 108,326 12,174 

(2,843,645) (2,939 224~ (95~579) 3,173,642 3,238,700 65,058 Saurees [Uses}: Operating transfers in 2,954,655 2,954,6.55 Opel~ting lnmffcr.< Out ~.. 6~_L/5~2) . (299,695) Total Other Sources (Uses) 2,303,505 2,654,9h0 Excess (Deficiency) of Revenue and Other Sources Over (Under) Expenditures end Other Uses (540, t40) (284,264) Fund Balance - Beginnhng of Year Fund Batattce- End of Year 
1,492,935 

295,195 295.195 351,455 . (2~7~450) ~3,3__56,625 ) (648375) 
351.455 
255.876 
(2>708>450) (3,061,430) (352,980) 
465,192 177,270 (287,922) 1,287,785 1,287,785 $ 952,795 8 1,208,671 $ 255,876 1,752,977 $ t,465,055 $ (287,9221 1tle accompanying notes are a]~ integral part ofdfis statement. 5 



Introduction 

FLORIDA PARISHES J UVENILE JUSTICE DISTRICT 
NO'I'ES TO FINANCIAL STATEMENTS 
325NE 30. 2002 

The Florida Parishes Juveni[e Justice District (heceinalter tel'erred to as the "District") was created by the Louisiana State Legislature under the provisions of Louisiana Revised Stmute 15:1094, as a political subdivision of the state, wilh Icrrito~Sal jurisdiction throughout the Twenty-First and Twenty- Secured Judicial Districts, including ~he parishes of Livingston, St, Helena, St. Tammany, T~ngipalwa and Washington. The District is governed by a Board of Commissioners composed of seven commissioners who are reaidcnts of the District, T~ro c~m,ni~sioners aide appoinOM for i~.araa of four years by the judges of the Twent~First Judicial District; lwo commissioners are appointed for terms of ~oor y~ars by the judges tithe "lwe:~ty-Second Judieiat District; one commissioner is jointly appointed for a term of four ~rreu~ by t~lc judges of the city ceases of Bogalusa and Slidcll: tree czommissioner is jointly appointed for a term o~ four years by the judge3 of the City of Derdmm Sprirt~s and Hammond- and, nn an alternatir~ basis, one eorm~issioner shall be appointed for a term of two years by the District A~tomey of the Twenty-Fkst Judicial District and by the District Attorney of the Twenty- Second Judicial District. All appointments ~nust be confirmed "by the Senate. "['he Board of Co~umissinnet~ receive no ~mpemation :tbr their services on the board. The purp~Jse of the commission is to assist and afford opportunities to children who enWr the juvenile justice system, or who are children in need of coax: or supervision, to became productive, law-abiding citizens of the community, parish, and state by the cstablishanent of rehabilitative programs within a structured environmant and to provide physie~.l facilities and related services tbr children throughout the parLskies of Living~km, St, Helena, SL. Talnmany, Tangipahoa, and Wimhingtort, The board has attthor~ty to purchase or otheaxvise acquire, conslluCt, recons~et, s:ehabilitate, impro'~e, repair, operate, lease as lesson or lessee, manage, and administer or enter into contracts for the management, administration, and operation of a .iuvenfle detention facility or facilities, shelter oare thcility or ihcilities, or such other juvenile justice facilities as are useful, necessary, expedi~nL or convenient to carry (~ut the plans and purposes of the commission and Ibr the orderly conduct of i~s business, The District presently owns and operatcs the Florida Parishes Juvenile Detention Center, a 95-bed Secure detention facility housingjuveniles, Maa~agement and operation of the detention center is pcrlbrmed by a Superintendent and 90 ~'mployees, all of whom are appointed by the board. Fuvaling for the District is provided by: (1) court oasis levied on all felony and misdelneanor prosecutions, ineludin~ traffic offenses by any coast in the DisU-iet, (2) charges for services provided by the detention center and (3) grants from the Department of Corrections, State of Louisiana. 



FLORIDA PARISHF~ JUVENII,E JUSTICE DISTRICT NOTES TO FINANCIAL STATEMENTg - (CENT 
JUNF. 30, 2()02 

Note 1 - Summary of Significant Accommt[ag Policies - Basis of Presentation Tlic accoun|irlg and reporting polioies of the Distric~ ~nfimn Io accounting principles generally accepted in the :,JrlitCd States o~ America as applicable to governments. The Oov~l-~cnlaJ Accounting Standards Board (OASB) is the aeeei0ted standard-setting body ibr establishing governmental accounting and financial repotl;ing principals. Such ace(muting and reporting procedures also eon~brm to the requirements of Louisi~a Revi.~ed Statutes 2.4:517 and to the industry audit Guide, Audits of State and Local Gevemmentai Units The following is a summary uf certain ~ignificant accounting policies Finanei-~l Reuortina Entity As the governing authority of the District, for reporting purl~ses, the Florida Parishes Juvenile Jl~stice District is the financial reporting entity for the District. The financial reporting entity ~amsists uf (a) the primary government (beard), (b) organizations for which the Nimary. government is finm~cially acconntab[e, and (c) other organizations for which nature and significance of their relationship with the primaD' government are such that exclusion would cause the reporting eNity~s financial statements co be remanding or incomplete. G-t~vernment'al Aa;ounting Standards Board Statement No, 14 established criteria lbr determining which component traits should be considered part of the Florida P~rishes Juvenile Justice District tbr financial reporting purposes. The basic criterion ~br including a potenvial com~onent "unit within the repo~ing entity is financial accountability. The GASB has set forth criteria to be considered in dot~raining finan.cral necotmtabilky. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a, The ability of the Dis~iot to impose its will on fl~at org,anirat.lon andh*r b. The potential for the organization to pmvlde specific financial benefit8 to or impose specific financial burder~s on the District. 2. Organiz~tiurts for which the Board does not appoint a w~ting majority but are Iise~lly dcpm~ieat on the el,strict. 3. Organizations lot whi~l~ the reporting entity financial statements would be misleading if data of the organization i~ not included because of the nature or significance of the relaiion~ip. 



FLORIDA PARISH]~S JUVENILE JUSTICE DISTRICT 
+N 'T() F JUNE 30, 2002 

Based on the application of the above criteria, it was determined the Florida Parishes Juvenile ,lu.~tice District has no potential component unit. As +, result, this report indudez all fiands and accotm~ groups which are contrn[led by or depend~nt o~ 'the District+ Control by ca" dependence on the District was determined on the basis of budget adoptien, taxing authority, atahority to issue debt, deeti~m ~lr appointment of governing lmdy, and other general oversight responsibility. 
Fund Aecoun~ng 

A fund is a scparam accounting entib' ~-ith a self-balancing set ofaccomats. An account ,group m a Iqnancial repewting device designed to pro'vide accountability lbr certain assets and liabilities that are not recorded in the fUnds because they do not directly affect net expendable available financial regu12I'c~s+ Funds of the Distrie~ are classilied as govorrmaental I~mds. Governmental fimds account for tS_e Di~'tricPg general activities, including the co]leetion and disbursement of specific or legally restricted monies, tJ~e ~c_qtl~,ilion or ~mlstrucii~m of general fixed as~ts, and the servicqng (ff general brag-term debt.. (]m, ernmental fimds of the District include: 1, General Fund - the general operating fund of the Distr~ct and accounts for all financial resuurces, except thos~ ~~qx~i~ed vo by ac~o~ntoa fcJr ia otker ffmds. 2, Special Revenue Fund -SpeciaI R even ue Funds are used to accnunt Ibr the lx'oceeds of specific ,even~e sources that are legally restricted to exper~ditures fhr specific pur0oses. 3. Capital Projects Fund. - accounts tbr financial resources received and u.~d f~r the acquisition, eonstraetinn er improvement of capital facilities not reported in the other governmental fi.mdz. 4. Debt Service Funds - Debt Service Funds are used to account for the acmamul~ttfun of resources ~br and the payment eft general Iong-teutt debt pnneipal, interest, and related costs. 
~ E~uipment And Lone-term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities a~sociated with a fund are deten~aintxt by its measurement t~acu~ and only current assets and cnrrealk liabilities are generally included in their balance sheet. 



FLORIDA PARISHES J UVENILE JUSTICE DISTRICT NOTES T0 FINAN{.?IA JUNE 30, 2002 NT 

All fixed assets arc stated at historical cost or estimated histori -cal cost if actual histor/oel coat is not available. Donated fixed assets are stated at their e~mated fair market value on the date donated. Long-term liabilities expected to be financed from governmerdal funds are aceotmted tbr in the General Long-Term Debt Aceetlnt Group, The two account groups are not "funds", They are concerned only with the measttrelnent of financial position. They arc not involved with measurement ~f results of operations. Because of their spending measurement focus, expenditure rec~gnition for goverllmentat fired typos is limited to exclude ~rnounts represented by non-current liabilities. Since they do not affect net current assets, zuch long-term amounts ~-e not recog~lized as go'~ernmenta] fund type expenditures or fund liabilities. They ~lre insle~,t reported as liabilities in the C~neral tmng-Tem~ Debt Actxmnt Group. Basis of Accomltiag The accounting and financial relx~rting treatment applied to a fund is determined by its measurement focus. The g~veranlental funds arc ~acounted for using a current finanaial resources measuremeaL Ibcus. Wilh this measurement li~cus, only curr~nt assets and current liabilitim are generally included on the balance sheet. Operating statemeu~tg tffthese fimds present increases and deere'~ses in net current asset,~. The modified accrual basis of accounting is used by fine govennueatal ftatds. The records of the Florida Parishes Juvenile Justice District are maintained on a ca~ basis of aceotmdng. Howe,s-r: the govemmentaJ funds reported ~n die accompanying finani:ial statmnents have been converted to a modified accrual bzsis of aecotmtmg utilizing the follovd rig practices. Rcvcnucs Crovemmental fund revenues (fees and interest earned) are accounted for using the modified aeel~d basis of aemunting. The revenues are recognized when they become me~surable and available as net c~rent as,~ets, ffxoeptions to this rule are state grants and court costs which are recorded as rev~mc when received, 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT IES TO FINANCIAL STA JUNE 30, 2002 
Ex pendilures Expenditures are generally roe%mired under the modifi~ accrual basis of aecoanting when the related fund liabiiity is incurred. 
Budgetary pr~eedures applicable to tb, e District are dcfiucd in slate law, Lt~i~n~ Rm'ised Statutes 39:1301-14. The major requirements of the Local Cmvemment Fludget Act are summarized as follows: I, 'lfie District must adopt a budget each year for the general l'tmd and each special revmlue fund if ~pHeable. 2. The President must prepare a !~mposed budget and submit the proposed budget to lhe Board of Commisaiouers for considermion no later than fifteen days prior to the beginning of each fiscal year. At the same time, if total proposed expenditare~ tare $25fl,000 or more, a notice of public hearing on the pr~Nosed budget must be published in the offidal journal in each parish in whick the District has jurisdiction. The proposed badger was submitted to the board of commissioners on May ] 6, 2001, l/pen acceptance by the board, the prolmged budget was first published in the official jcmrnal in each parish .in which the District has jurisdiction on May 29, 2001. A public hearing on the proposed budget must be held at least tam da~ aller publieati~m of the aM1 for tile hearing. A public hearing was held on the proposed budget on .[une 13= 200 I. 4. A~ter the public hearing, the budget [s adopted by ordin~ce. AII action necessary to adopt and implement the budget must be completed prior to the end of the fiscal year in progress, q-he l~tMget wag adopl~x/on June 13, 2001. The District must certit) completion of all actions required to adopt and hrtplement the budget by publishing a notice in the official journal ~n each parish in which the District has jurisdiction Budget~, amendments iavolving the transfer of funds tlom one program or function to another or involving increases in expenditures resulting ~tma revenues exceeding amounts estimated require the approval of the Doard of C<~mmissioners_ The budget wss amended on May 23, 2002, 7. All budgetary apOml~aticms lapse at the end of each fiscal year 
Encumbrances "be District does not utilize encambranee aeeotmting 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT NOTES TO FINAN 
Cash and Cash EaubvaJents 

JUNE 30, 2()02 
Cash includes amounts in demand deposits, interest beating demand cleposils, and money market accounts. Ca~ also includes amounts in time delx~sits and those investmm*s with ori~aal maturities of 90 days or less. Under s|ate law, the Distriet may deposit fund~ in demard depo~dls., in*crest bearing demand deposits, money market accounts, or thne deposits with state bank~ organizaad under Lcmisiaua law and national banks having their pri rmipal o~c~ in Louisiana. "Ond~r state lag-, the District may invest in United States bonds, treasury notes, or eerlitioales. These are classified as in-~estanents if their original maturities exceed 90 d~ys; however, if the original maturities are 90 days or less, they are classified as cash lxluivltkm_ts, lnve.~rnents are stated at c~rion'al ot~st, I i] Vetltorles The District us~~ the purchase method for accounting tbr expendable supplies whereby exponditures are teeolNtized when the ite~ns are purchased. The District did not record any in*enmry at June 30, 2002, as the ~un~mnt is not material 
._Pre~paid Items The Distficl recurd~l prepaid insurance in the mnount of $50,747 at Jtme 30.2002 Fixed Assets Fixed assets are recorded as expenditures at the time purchased or constructed, and the rcl~tcd assets axe capitalized m the general fixed assets account group. Public &amain or infrastructures are not capitalized. Interest costs incurred during construction are rmt capitalized. No depreciation has been pr~vlded on general l{~ed assets. All }ixed asaels are valued at historical cost. 
r.lmg-teml obligatim~s expected to be financed from governmental funds are reported in the general long-term obligations ace;our]! group. Expenditures for prindpal and interest pabanents for long- ten~ obligations are recognized in ~he governmental thnds when due. 
Total Colunms on State~m~ts 



FLORIDA PARISI:I~S JUVENILE JUSTICE DISTRICT 
F~IANCIAL STATEM ENTS - 

Note 2 - Cash ann Investments - 
JUNE 30, 2002 

At Jm~e 3~h 20~)2, the book balance of the Di~rict's deposits v~~ $344,580 and the bank balance was $471,06g. Of the bank balance, $100,000 was covered by ~ca'al deposit insurance and $309,844 was covered by c~ltateral Iteld by the Federal Reserve B~nk of New Orleans in the fiscal agent bank's name. There was ~lta uncollateral[zed amount of 561224 at Jl2d'te 30j 2002. The collateral for the District's deposlts is categorlTed 1o give an indication of the level of risk assumed by the Dislrict at year end. Category ] includes deposits that are insured or registered or for which the securities are held by the District or its agent in the District's r~nae, C~Iegory 2 includes uninsured and ~aregistered deposits for which the ~ecta'ities are heId by the eruntcrparty's trust department or agent in the Dis/float's name. Category 3 include~ unin~r~ an~ unregistered deposits I'er which the securities are held by the eounterpzrty's trust department or agent, bu~ nor in the I~striet's name. 
Cash 
IJncolhteralized - Securities Pledged ~md tle]d bythe Ctt~todial Bank ir~ the Name of the Fiscal Agent Dcfici~ey of FDIC ln,suranee and Pledged Securities over Cash and Cash Equivalents 

Confirmed B~k 13ataoce June 30, 2002 $471,068 
FDIC Insurance $10O,O00 

B~]atle~ Uninsured $ 371,068 
309,844 
61,224 

Even though the pledged securities are considered uncellateralized (Category 3) undea' the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 impels a stztuto~ requirement en the oust:odin] bank to advertise and sell the pledged securities within 10 days of bchng notified by the District that the risen] ,agent has thiled to pay deposited fiends upon demand, 
liuv~tnle~ts I;nder state law, the Districl may invest in United State~ bonds, treasttry notes, or certificates, These are c~assified as im, e~tmenrs if their original maturities exceed 90 days; however, if the origipad maturities ~re 9(1 days ~r less, they arc classified as cash. Inveslments are stated at cost. Some investments at 3"une 30, 2002 are in the Louisiana Asset M~mgement Poet (LAMP), a lneal govermr~cnt investment pool. In zccnrdanec with GASB Codification Section 150.165, the investment h'~ LAMP is not categorized in the three risk categories provided by GASB Codification Section 150.164 because the lr~x.e,qtmeat ig in the pool of funds and thereby not evidenced by securities that exist in physical or book entry tbrm. LAMP is administered hy I~AMP, lne. a nonprofit 12 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT STA JUNE 30, 2(R]2 
~orlmration organi'~xt under the laws of lhe State of" Louisi~la, and is governed by a hoard of directors etnnpri~ed of re prescntatives from vari~ar~ hmal govermnenrs and state wide professional organizations. Only local gc~vemments having contracted to participate in tAMP have an investment intere.~t in its pool of assets. The primary ob_ieetlve of' LAMP is to provide a safe environment for the placement of D,blic funds in .'~:_llortqerrn, high quality invesm~eats. The LAMP portfolio includes o~ly securities and other obligations hi which Ioezl governments in Louisiana are authorized to invest. Accordingly. LAMP investments are restricted to seemfffies issued, guaranteed, t~r backed by the U.S. "l'reas~ry, the U.S. government, or one of its agencies, enteqnises, ~r instrumentalities, as well as repureh0se agreements collateralized b2~ those securities. The dollar weighted average portfolio maturi~ of LAMP assets is restricted to not more than 90 days, LAMP is designed to be highly liquid to give i~s participants immediate access to their account balances. As of June 30, 2002, the District invested $246,726 m LAMP and $2,099,517 in U.S. Government Obligations. 1he District records all interest revenue reJared to investment activity fn the respective hands. The District's investments ate categorized t~ give an indication of level of risk assumed by the District at year end. Category 1 includes invesUnents tha~ are i~sured ~r registaed or for wtfich the securities are hdd by the District or its agent in the District's name. Catego~ 2 i11eludes ,minsur~ and unregistered investments tbr whi~ the securities are held by the munterparty's teust deparlanent or agt.'alt in the Dis~ricfs nmnc. Category 3 iiacludes ~ninsu~ed and unregisteax~ Jn'~'estments tbr which I/qe securities are held by the eounte~arty's trust deDartment or agent, but not in the Distriefs name. lnves~me~ts are srtated at amortized cost, aud ~11 investment aetivitie~ are conducted through the fi~eal agent. During 2002, the District did nat invest through any seelarlty brokct~ or dealers. Treasury notes and bills are besought and held at the Federal Reserve Baak of New Orleans in lhe District's home, 
LAMP Federal Goverrtment Obligation Totat De/x~sits 

1 $ 
2,099,517 

C~tggt.n-~ .- 2 Car~ing Amoaa.n:t Market Value $ $ 246,726 $ 246,726 
2,099,517 2,099,517 S 2,099,517 g $ S 2,34.6,243 S 2.346,.243 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT NOTES TO b~INANCL&L STATEMENTS - (CONTINUED 
Note 3 - Reeeivables - 

JUNE 30. 2002 
Fhe tbllowing is a summary of receix.'ablcs at June 30, 2002 
ACCOUnts State Grant Tolal Less allot, mice ~r unct,lleclib]e 
Note 4 - Ad Valorem Taxes 

General Fund 13,743 1~3~t 
Total 13,743 12.341 26,084 $ 26,084 

$ 26,084 
The following is a svml~a~ of authorized and levied ad valurern taxes 

Special Revenue Fund 
2001 Authorized find Levied Mileage 
3,00 

26,084 

Ad valorcm taxes attach as an enfbrceable lien on property as or'January 1, of eae.h year. Taxes are levied by ~he District during the year and actuMly billed to taxpayers and beoome due in N~wember. Bil~ed taxes become delinquent on December 31 of each year. Revenues from ad valorern taxes are budgeted in the ye~- billed and recognized ~lS revenue when billed. '/he Tanglpahoa Parish, Livingston Parish, St. Hetcna Parish, Washin~on Parish and 5t. Tmnmmay Parish Shcrili's Ol~fice bills atld collccls the pL'operty taxes using the assessed value determined by the Fax Assessors ofTmagipahoa l'exish, Livingston Parish, St, Helena Parish~ Wnshingron Parish and St, Tammany Parish, The taxes are generally oolleded in December of the current year and January and February oft.he ensuing yen'. For 200l, the Distriot levied 3.00 mills for a total tax levy of $3,239,917 on taxuble property valuation totaling $1,079,972,367. 



FLORIDA PARISHES .IUVENILE JUSTICE DIS'I'RICT NOTES TO FINANCIAL 817ATEMEN_Tg_-LQ_ON~'INfUEDJ- JUNE 30, 2002 
Retirement Benefil.9 J71ae age and years of creditable service required in order for a member to retire with full benefits are established by Statute and may vary depending on the member's employer and job elassi{ication. The stlbstantia] ~uajority of members may retire with full benefits at ages ranging from any age, upon completing thirty years of creditable service, to age sixty, upon completing ten years of creditable service. Tl~e basic annual retirement benefit for substantially air members is equal to 2-1/2% of average ~mpensation multiplied by the number of years of creditable service plus $300. Perti oipants who bc~on,c mc~nbe,'s of LASERS on or after Juls' 1, 1986, are not eligible for the $300 addition to the anntud retirement benefit formula. Average compensation is delined as the member's average annual earned cornpensalion for the period of thirty-six conseoutive monlhg of ea~ployment during whioh the member's aggregate earned compensation was greatest. The maaimum annual retirement benefit cannot exceed the lesser of 10{)% of as'erase compen,qation or certain ~peeifiext dollar amounts of actuar~al/y determined mnnelaW [imits which vary depending upon the meanber's age at retirement. Judges and court officera and certain elected ot~ficia[s receive an additional annual rcti,-emem b~nefit equal to 1% of a~'erase compensation multiplied by the number of years of creditable service irt their rcspeelive capacity. A~ an alternative to the above basic retirement benefit, a member may deer t~~ receive his retirement benefits under any one of tbur different options providing for a reduced retirement benefit pwaNe throughout his life with certain benefits being paid to his desiNlated beneficiary after his death. Contributions Covered employees arc r~hired b~ state statute to contribute 7.50% of their salary to the plan. The District is required by the ~ame statute to Contribute the remaining ~racamt~ necessal3r to pay benefits when due. The contribution requirement for the year ended June 30, 2002, was $388,558 which consisted eY $246,407 from |he Districl and $142,151 from emnployees. Each m,lployer was required by Statute to contribute 13.0% of each employee's earned c~mpensation to finance paNdp'al.itm of its employees in LASERS. The following prey-ides certain disclosures for the D isuict and the retirement s>~tem. The District's total payroll in *he t~scal year ended June 30, 2002 was $2,419,213 and the Distrietrs contributions were based on a pa~a'o]l of $1,895,345. Both the District and the covered employees lnade the required contributions, eant~unting to $388,558. 
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FLORIDA PARISIRES JUVENILE JUSTICE DISTRICT NOTES TO FINANCIAL STATE,MENTS - fCONTLNIJED 
Trend rn ft~rm ati<)n Contrib~ttions required by state sta~te 
Fiscal Year June 30 
2000 2001 2002 

UNE 30. 2002 

R equl red Contributions 
$ 274,637 $ 328,718 S 388,558 

Pemeatage Con~bu~ons 
100% 100% 100% The S~,~tmn issues am ~nnual publicly ~vail~ble fm~tnei~.l telx~rt that in~l,ades financial statements and req~aired snpplementm'y informalion fbr the S~tcm, That rel~rt may be obtained by writing to the Louisiana Ernph>ye~s R~irement System of Louisiana, 8401 United Plaz.a Boulevard, Baton Rouge, Louisiana 70809-2250, or by catting (225) 922-0600. 

Note 7 - Compensated Absences - Employe~~ of the District are granted an.ual leave and sick leave based on the equivalent of years of ser~icc tbr the District 0nd the leave is credited at the end of each re~lar pay period in accordion with the tbllowing schedule: 14tmr~ Oranted Per M nnth Years of Service g, - 2 Years 3 - 4 Years 5 - 9 Years lO-14Years Over 15 Years 

Annual and/or Sick Leave 8 Hours l 0 Hours 12 Hours 14 Hours 6 Hours The District's present written policy ia "x~se or, lose". Each employee's annual leave wR1 begin and regenerate ~n lhe employee's individual hire date and subsequent hire date anniversary, Annual leave is tlot paid ~potl an ~mploycc:s ~~para6on of setwiee, sick leave up to 240 hours nan!, be aceumulaled, but is not paid upon ~epar~tion from service. As a resulL no liability for annual leave or accrued sick leave is recorded by the District. 
Note 8 - Other Past Employment Benefits - The District has no other pos! empt(~ymenl benefits. 
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FLORIDA PARISiCI~S JLWENILg JUSTICE DISTRICT FINANCIAL 
JUNE 30, 2002 

Note 9 - Compensation Paid Board Members I..ouisi.~na Revised Sla~te 15:1094.103) provides "The members of the board of conmaissioners shall serve without ~alaO' or per diem bill the board may authorize a oea~oaable travel ~d]owlmce tbr its membera in the perfbrmance of their officfal duties." Note 19 - Changes in Long-Term Debt - The tbllm~ing is a ,~ummary of debt lransactiorLs for the Florida Parishes Juvenile Justice District for the year ended June 30, 2002: 

Certificates of Indebtedness 
Balance 
_-2-0~ 1. $ 1,760,000 $ 1,760,000 

I:talmnce !sty "ed rp_t.~~e ~1 2002_2 
$ 

Long-Lerm debt aL June 31), 2002 is comprised of the following: Certificates of Indebtedness: $3,100,000 Certi fieatt~ ~f Indebtedness geries 1997 dated October 22, 1996: Due in Annual Installments of $245~000 - $390.000 through March I, 2006, Interest at 4,60% - 6,50%. Total General hmg-Tmn Debt 

$ 315000 $ 315,000 $ I 445 000 $ 1,445,000 

$1,445,O30 S 1,445,000 
Payments t)f Cer(ificates of Indebtedness principal and interest are secured solely by an irrevocable pledge and dedication of the funds m be derived from the lex2,' and collection of u three (3) mills tax authorized to be levied in each of the yeats 1996 In 2005, inclusive. Said special tax has been authorized to be levied on all the property subject to taxation w/thin the corporate boundaries of the Distriul I~ursunnt to an election held therein on October 21,1995. The annual requirements to amortize all debt outstanding at June 30, 2002. including interest pa'::/'ments of $192,g50 are as fe.ilows: 



FLORIDA PARISHES JLWENILV JUSTICE DISTRICT NOTES TO FINANC1A L gF ~N TIN!J E D JUNE 30, 2002 
Cmi~cateu of Indebtedness, Series 1996 
Year Ended June 30 2003 2004 2005 2006 

PrincLpal S 335,000 350,(D0 370,000 390.000 $ 1,445,00C 

Interest 74,510 57,760 39,910 205670 I92,850 
Note 11 - Dedication of Proceeds nnd I~lttw of Funds - Ad Valorem Tax - 

$ 409,510 407,760 409,910 410,670 $ 1~37,850 
Proeeed~ of the I 0-year special tax of 3 mills on the dollar of assessed valuation on all p~peax'-y subje~,~ tt3 taxation in the D(ztti~t (2001 collections - $3,106,333) arc dcdiclg~l fir: the purpose of improving, maintaining and operating tile FtotSda Parislaes Juvenile Detention Center, including ertlarging said Center and acquiring, maintaining and. operating all necesaary equipment and furni~hin~ fez said Center, said tax subject to homestead exemption as provided by law. The IMstriet, through its governing auth(~rity-, adopted a redo]alien on July I{1, 1996, as suppl~menled by a resolution adopted on September tl, 1996, authorizing the issuance of $3,t013,000 of Ccrtifitmtes of Indebtedness, Series 1996 for the purpose of improving the Florida Parishes Juvenile Detentfon Center, including enlarging said Center and acquiring necessary. equipment and furnishings tbr said Center, and paying the costs of issuance of the Certificates. In these Tcsolutions the proeccds of the I 0-year special tax were irrevocably and irropcatably pledged and dolieated in an amtmnt ~ufficqent for paymenl of the certificates authonz~xl and ~'nterc~t as they beoome due and ft~r ~rther pullx~ses. qhe certifioate resolution rcquire~ thut the District shall dolx3sit with the Di~rict's fiscal agent bank in a "ginldng Fund" at least 3 da~ in advance of the date on which each payment of principal and..'or interest falls due, funds fully sutlicient to promptly pay the maturing principal and/or interest ao fallingdue o~a such date. After the totals have a~xually been act aside our. of the revenueg of the tax for any f/seal year suff/eient to pay the principal and interest on the certificates for that fiscal year, and all required mneunls have been deposited in the aforesaid Sinking Fund, then any annum revenues of the tax zemaining in that Iiseal )rear slmll 1Je free liar expenditure by 131e District for the puugoses thr which the tax was authorized by the voters. The balance in the Slaking Fund at June 30, 2002, was in acc~n~lancc with the certificate covenant. 



FLORIDA PARISPI]~~ JUV EN !LE JU ST ICE DISTRICT 0 FINA JUNE 30. 2002 
Note 12 - Compliance With Certificate Covenants - ]'he Distric.L t~ough its governing authority, adopted a resolution on July 10, 1996, as supplemented by a resolution adopted on Scptcunber 11, 1996, authorizing the isauanoe of $3,100,000 of Certificates of IndebLtx:tness, genes 1996 for the purpose of improving the Florida Parishes Juvenile Detention Center, including enlarging s~aid Center and acquiring necessary equipment and furnishings tbr said Center, and paying the coats of issuance of the Certifieatea. Those certit~cate resolutions contained certain covenants and agreements in connection with [he security mid payment of tile ee~ficates. The major eo,~;enants contained in the certificate re~lution and the manner in which the District has complied ~ith these cove~nants is described as tbllows" Sinking Fund - According to the certificate r~i~lution, the District sh~tl deposit with the District's fiscal agent bank in a "Sinking Fund" at least 3 da~,.~ in advance of the date on which each payment of principal and/ur interest falls due, funds folly sufficient to prcrmptiy pay the maturing principal ~ 'tnd/or interest so falling due on such date. As of June 30, 2002, the District was in eoirlplianee with this certificate covenant. Securing of deposits of public thnds- In the ct.~iticatc resolution it is ~'equired that a]t moneys depesJLed with the regularly designated fiscal agent bank or banks of the Dismct or the paying admit n, der the terms of the resolution shall constitute sacred filnds for the benefit of the owner o1 the certificate, and shall be seared by said fiduciaries at sit times m the full extent thereof in the manner requiJ~xt 5y law for the securing of deposits ofpuMic fi.mds. As of June 30, 2002, the District was in compliance with this certificate covenant. Other Requirements - The certificate resolution contains additional covenants regarding collection of tax, legal right to collection or'tax, and other miscellaneous provisions. As of June 30, 2002, the District was in c~mpliancc with ~hese other certificate covenants in all material respects. Notc 13 - Litigation And Claims - The Dislr~ct is a defendant in a lawsudt invoh4ng a claim by a contractor for extra compensation as a result of ehznge orders issued during the construction orthe origimd Juvenile Detention Center in Ta~gipahoa Parish, Louisim~a. A judgment was rendered on September 30, 2002 in the 21st Judicial Distriel Court against the District for the S'~T~ of $63,B96,60 together with legal interest: thertxm tram date of j~cldeial dcm0ond, ~nd for all costs of the proceeding. The matter is in the process of being heard on a motion for a new trial. The Dist6et has not appropriated any monies to pay this judgment and thereftn:c no liability has been recorded. 
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FLORIDA PARISI~ES J UVENILE JUSTICE DISTRICT NOT~ES TO FINANCIAL S'IATEM ENTS - (CONTLNUUD 
Note 14 - GASB Statement No, 34 

YUNE30.2002 
In June 1999, the Geverntnental Accounting Standards Board (GASB) unanimously approved Stateraent No. 34, lqasic Financial State~la~nats - and ~Lana~ement's Discussion and Analysis - for State and Local Govemmcmts. Ccxtain of the aignificaut changes iu the Staten~eat include ale fbllowing: ~ For the t~rst time lie financial stalenm:lts will include: ~ A Management Diz~ussi~m and Analysis (MD&A) secffon providing an analysis of the D] strict' s overall th:ancial position and results of opet'atio:~s, ~ Financial statements wilI be prepared u.~ing full accrual accounting for all of the District's aetMtics, including rcporti ag infl'astruerare assets (roads, bridges, etc.). ~ A change ill lhe ii,nd ~u~anc]al stat~.~net~ts to fbt~us oa the ma.iot' finds, The general pro'~']sions of GASB Stalcment No. 34 must bc implemented by the District no later than the f/sea| year e~dlng June 30~ 2~J4, 





FLORIDA PARISHES JUV/~NILI~ JUSTICE DISTRICT S.CHEDULE OF COMPEN SA oN p4.1~ .B.Q~.~RD N.E_MBERS 
FOR '[tie '(EAR ENDED JUNE 30, 2002 

Schedule 

Board Member Tit]e 
R.obert O. Tyler, Jr. Melissa R, Easley Mary Sue Ferguson Rev. Willie O. Johnson Richard Sylve,~t Peggy O. H~over Kathr3~ ltill 

President Secretary Cemrnissioncr C ornmi ss~orler Commis.qioner Commissioner C~mmissioner 
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Compensal"ior~ Travel All ~W.illlg~_ 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT SCHEDULE OF EXPENDrTUR_ES..B~_CLASSIFICAT1ON- BUDGET (GAAP BA SIS) AND ACTI IAt. - G~N~RAL FUND FOR THE YEAR ENDED JUNE 30, 2002 

Salaries and related benefits: Salaries Benefits 
Travel and TrainLintg Oper~thtg services; Printing Insurance Bank Charges Maintenance - Aura and Buildin~ Maintenance - Other Rental - Other Ducs and Subscriptions Postage Tclepht)ne I.Ytillft es Reccrtitication Rural Trash Collection PezI Control Legal Advertisetnennt Cable "IV Copier Lease Intcrnct Security Drug Testing OTher Operaling Services 

Revised B~ldgct 2002 Actual 
$ 2,390,983 $ 2,366,506 $ 335,317 441,434 2,726,300 2,807,940 
23,525 
150 169,516 65 20,000 61,500 1,000 t,100 3,869 22,427 75,000 9,840 5,000 3,000 2,100 600 8,000 4,000 

20,731 
145 190,666 2,071 17,184 45,84t 654 1,085 3,867 17,941 73,515 9,84~ 3,919 4,665 717 485 4,035 3,138 799 386,967 380,567 

( CONTINUED) 23 

Variance b'~tx, orable (Ui'~ffa x.-orab] e) 
24,477 (106,117) (81,640) 
2,794 
5 (21,t50) (2,006) 2,816 15,659 346 15 (198) 4,486 1,485 1,081 (;,665) 1,383 ]15 3.965 882 (799) 6.400 

Schedule 2 

2~)01 Actual 
$ 1,974,104 355,796 2,329,900 
11,069 
167,952 48 17,710 35,967 111 1.568 3,762 19,765 77,808 3,528 2,763 2,032 548 5,568 619 4,329 1,608 345,686 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT SCHEI3U LE Of EXPENDITURES BY CLASSIFICATION BUDGET CG_A..AP BASIS) AND ACTUAL -_ G-_E_NERAL FUND - (CONTINUED 

Operating Supplies: Office Supplies Medical Supplies Food 

FORI'HE YEAR ENDED JUNE 30, 2002 

Automotive and Maintenance Sllpplics Juvenile Personal Security Supplies Recreation Supplies Utfilbnns Kitchen Supplies Educational Supplies Social Services Suppli~ Compuler S~flware Kerttwood Wa~er Oth4t Operating Supplies 
ProfcsslonM Services Accounting and Auditing MedicaJ I ,egal Training Contract Labor Other 
Capital Outlay '[otul Expenditures 

Sec a~ditor's report 

Revised Budgel 
24,100 17,000 110,000 
40,000 10TO00 5,000 2,500 5,400 4,000 3,000 700 1,000 4,000 6,850 

2002 Actual 
21,536 18,945 107.135 
41,622 11.585 4,I95 2,510 4,552 3,738 2,752 713 1,197 3,259 4.939 

Variance F,worable (UnfavoraMe) 2,564 (1,9453 2,865 (1,622) (I ,585) 8O5 (1o) 848 262 248 03) 097) 741 1,911 

2001 Aetua 
13,103 16,426 120,650 17,639 13,623 3,007 856 8,158 5,340 1,668 1,524 830 2,912 6.035 233,550 228,678 4,872 211,771 

24,500 32.000 64,508 23.067 
144.575 
70,300 S 3,585,217 

24 

22,492 28.600 71,387 306 35,692 120 158, 59 7 71,368 $ 3,667,881 S 

2,008 3AOO (6,879) 194 (12.6251 (120) (14,0223 (1,0~8) (82,664) 

20,871 23,356 37,382 
23,796 11.573 116,978 20,532 $ 3,035,936 



AN'D FINDINGS AND RECOMMENDATIONS 



NDEPENDENT AUDI'IORrS REPORT ON COMPLIANCE AND ON 
P'i~RFORMED IN ACCORDANCE.WIT,'-I GOVERN_,WEA_rT et UDfI'fNG STANDARDS 



R~l~y r. RIm~L'~, CFAr JD~j:h~ Ridera rT .CPA~ r=rn~ p. G,~re, LpA~ ~L~ll~n M. HIJ~.~. rPA~ Mondgfl L Z~lb'~, CPA~ 
RU~L~I] ]'. ~ ~.',V~I~:~', r,_'L'A" LmUlu I!. Mn~r~. CP~.~ IL D~vid W ~HH. ~:P~X 4 ~ FT~)I~KPBml %c~n~(';arpHraJd~ 

N~nis T. BourFois, fl P Certified Publlc Accountants 2322 Ttemont Drip, e, SuJle 200 B~lon ~l~lge~ LA 70809 ?hone: {225) 928,.477q F~x: (225) 926-0945 

September 5:2002 
Mr. Robert G. Tyler, Jr., President alad the Members of the Board of Commissioners Florida Parishes Juvanile Justice Distlict Hammortd, Louisiana 

Memt%rs Amer~ean rn.otl:~ of (.:et~fJ}ed l~ob[~e /lceounlants 17'I 13~[ ~Ste Avenue, Suit* B lT~nham Sprin~s, LA 71;'726 

We have audited th.e general purpose financ[at statements of the Florida Parishes Jlav~*rlile Justice District, Hammond, Louisiana, as of and for the ?-ear ended June 30, 2002, and hax, e ~ssaed our report thereon dated September 5, 2002. We conducted cur audit in accordance With auditing 8m~adards generally accepted m the United States of America and the standards applicable to finaacinl audits contained in ~overnment Auditing Standards, isled by the ComplxoIler General of rise United States. C~3a~pliance As part of obtaining reasonabte assurance about ~rhe~h~ ~e Florida P~ri~eg Juvenile Justice District's financial statements are free of material misstatement, we performed tests of its compliance with certaht prox.isiens of Iaws, regulati{ms, contracts and grants, nonc~raplianee with w~]J.ct~ tould h~lve a direct and material effect on the deterrainadoa of firlarieial statement amotmts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express suclx ~ri opinion. The results of our test~ disclosed an itistance of noncompliance that is required to be repmted under Governmertt Allditirtg Standards wl~oh is described tn the accompanying schedule of firtding~ and recommendations as iterrt number 2002-1. 
nternal Cimtm] Over Financial Ret31~rtin~ In plarming and performing o~r audit, we considered tile Florida Parishes Juvenile Jtiamee District's intental control over financial repelling in order to determine ot~r auditing wocedures fo~ the purpose ef expressing our opiNon on the general purpose finsneia! statements and not m provide ~sur, iace en the internal ecrntrol over financial reporting. However, we noled a certain matter involving .tlae internal control over financial reporting and i~s operation that we consider to be a reportable condition. Repor~abte conditiott~ involve matters coming to our attention relating k~ signitlcant deficiencies in the dasign or operation of the amemal control over financial reporting that, in our judgment, could adversely at'feet Horida Parishes Juvani]e Justice District's abilit5, to reoord, process, summm~ze and 
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rcpert finaae'ial da~a consistent with the assertions of l~.lana~el~l~t in the gt~eral puq~ose financial ~tutement~, A repor~ble condition is desetihcd in the aecompan2~Jng ,schedule o~" ~ndi~gs and questioa~ eost~ as item number 2002-2, A material wen "kness is a condition in whirl1 file design or operation of one or more of the internul control component~ does riot reduce to a relati~rely low levcl the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functior~, Our consideration of' the internal control over financial reporting would not neccssarily disclose all 1nailers in the internal ten,el that might be reportable condJtinns and, zcc~rding[y, would not necessarily disclose all reportable conditions that are olso considered to be materiol weaknesses. I~owever, we believe that the reportable condition described above is rmr a material weskne~';. This r~ort is intended for the use of management and the Office of thc Legislative Auditor, State o~" Louisiana, and ~huuld noI b~ used fur any olher purpo~, This r~tficfion is not intended tt~ limit the distributlou of thls report, which, upon acceptance by the Florida Parishes Juvenile Justioe Dis~ct, is a matter of public record. Respect~lly submitted, 



FLORIDA PARISHES JIWENILE JUSTICE DISTRICT CURREN'[ YEAR AUDIT FINDINGS FOR Tt-~ YEAR EN DED JUNE 30, 2002 
FINDINGS AND RECOMMENDATIONS 

2002-1 - Inadequate S~uriw for De~x~sits. Finding In tile current year, apt~-uxhnate]y ~61,224 of'the $471,068 of deposits with fmancial institutions was unsecured at June 30, 2002. LA, Row. Statue 39:t 225, requires that balances on deposit with financial institutions are to be secm'ed by a pledge of securities in amounts which at all times are to be equal to t00% of the amount of collecled funds on deposit to the credit of the depositing authority in excess of federally insured limits, Unsec~ured deposits are subject to ]ot~s in the event of failure (hell're financial institution. 
We recommended that management take the necessary steps to ob'm~n adequate set~urity for deposits in excess of FDIC insurance. 2002-2 - Investment Account Finding: In the current y~ar, it was noted that several investment accounts had not been reconciled to the im.esanent stalements, It was also noted that se~.eral cash receipt transactions were re~orded as 1new,me twice due to problems with the accounting sc~flware. Recommertdation: It was recommended managemem take the neee~qary slept u~ recondle the invesm~c-ai acconnt on a monthly basis and make all adjusting journal entries to record the investment activity. We recorded all the necessary entries m properly recot~cile the investment account balance at June 30, 2002. Tlle proper recording ~f the im, estment account activity will give the Bo~,l mere accurate financi'a] intbrmation ia order that budget decisions may be made more timely. 



 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Y SCI FOR. THE YEAR ENDED JUNE 30, 2002 
V" Fiadmg: During the pri~r year audit snd testing ofpa3wo[l and related expenditures, it was noted that several payroll advances were made to employees that are in violation of Article 7, Section 14 of the Louisiana Constitution ~.'hich prohibits the loan of publio lhnds, Article 7, Section 14 of the Louisiana Constitution states, in part, "'the.funds, oredtt, property of things af vatue ,sf the state of o~ art3: pol#ical subdivisio~ s'lea:l not be loaned, pledged or dotreted :o or,lOt" a~v person. c~s'oeiation, or oorporation, public, orprivate, " On May 8, 2001, the District paid an employee $600.00 tt~ an advance t~n their hi-weekly pa~,Toll, The bi-weekly pay period that ended immediately previous to thiz date was the pay period ended April 29, 2001. The gross pay that this emptoyee had earned for the pay period April 30, 2001 through May 8, 2003 l.otaled $633.36, O~ May 18, 2001, this employee was paid in flail for ~ hours worked during the hi-weekly Pay period beginning April 30, 2001 and ending May 13, 2001. The employen's gross pay for the pay period ended ,.May 13, 2001 totaled $904.80 flora which deduction t~r ~2DPt,00 was made for the pa3q~ll advance g, jven the employee ~n May 8, 2001, On May 18~ 2f~}l, the employee was paid in full for alt pay accrued fllrough May ] 3,200 ], except for accrued, a~nuat leave and accrued comp time, at whieh time the employee still owed. the District $400.00 tbr the payroll ad,~ancc made on May 8, 2001. This advance to the employec was net paid in fail until JLtrle 15, 2001. It was noted that five other employees for which similar payroll advances had been made, One employee was advarteed $232.5I) on October 12, 2000 and the District was not repaid this advanoe until Mal~ch 23, 2001. E~ddence in the file~ indicate that nine employees may have h'ad accrued axmual leave and comp time which was due the employee at the time of the payrotl advance. However.. there was no indication that the employee applied to use the accrued leave time or eomp time to repay the payrolt advance. 

It was highly recommended that the District seek an attorney general's ophiion to determine if the current payxc~ll advances were allowable, without such an t~pinion, it v~.,as recommended that the District immediately discontinue the practice of employee advsa~ces. 
Corrective Actium Taken The District has discontinued the practice ~f enaployee advances 
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N~,ORIDA PARISHES JUVENILE ,IUSTICE DISTRICT SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS - (CONTINUED 
FOR THE YEAR_ ENDED JUNE 30, 2002 

2001-2 Bud.ge_t Variance Exceeds 5% Allowable Under State Law In the prior year, the Florida Parish Juvenile Justice Distric~ did nnt comply with certain budget requirements imposed by aB]te law_ Nudger procedures applicable to the District are specified in state taw, Louisiana I~,evised Statutes (LSA-R.S.) 39:1301-1314. The pertinent parts of the law 0aid the manner in which the District failed to eompty with the law are as IMlow~: State law (LSA-R.S.I 39:1309-13 lf} requires the original budget to be amended when actual expenditures exceeded the amounts budgeted by five percent or more, Finding The budget ft>r the fiscal year ended June 30, 20(71, ~'aa ttowever, actual expenditures exceeded the mnounts budgeted than tivc perc~ll: Actual 
SpcciN Revenue Fund 
R e c~nj!_nlen dali ~n 

Exl?eO~ $ 135,723 
ainended on May 26, 2001, n the fullowing fund by more 
Amonnt B~tdgeled $ 121,050 

tt was recommended the District continue to closely monitor its budget and adopt budget amendmcnLs when required. Corrective Action "['a ken Management indicated the budget witl continue to be monitored on a monthly basis, Budgetary amendments will be made when actual revenues decrease ever original budget projections and ~etual expenditures increase over original budget projections by more than five pereenk 



Honnis T .Baurgcoi,~. CPAs AtlontLon: C~leste i i75 De1E,~te Avenue, Bui~ B Derbh~.,-a Springs, LA 70"]26 

November 12, 2002 

Deer Celeste: Ptease accept thi$ lrttcr as mspol~.~~ to ~~ findings issued in om 200 ] 4)2 ~isr.at Year Audit 
Tlxe Trust Department of H~cock Bar& has .boen coIRa~M and aclequato seC~ity for deposita in excess of the FDIC insuraaoo 1/mi~ ha~ beon obtained, 2002-2. - I~vestment .~eeownl The Commissio~has t~n the 13.~G~&~'y sty8 to have their ~~ ~d"~/~'yfOOO~p6"g I~,~-OV~~" the mon*.h[y rceoncilia~ionofth~ invCs~e~t aceounl~, iael~ting t~king gli adj mti~gj ot~-nal envies "to record the investment aeti'~ity. The accoutering softv.,qs'e problem that caused the duplicatic, n of sav~l ea~l~ roeeip~ 
1~ an3' additional inlbimation is needed, pleaze do net he~itate to ~oatact me 

Sincerely, 

~b 


